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GENERAL MORTGAGE INSURANCE DISCLOSURE 
 
          Caisse populaire acadienne ltée 
 
 
What is mortgage loan insurance? 
 
Mortgage loan insurance is a type of insurance which allows qualified borrowers to purchase a property with a 
down payment of only 5%, when the purchase price is $500,000 or less. If the purchase price is above $500,000, 
the minimum down payment is 5% for the first $500,000 and 10% for the remaining portion. Please note that 
mortgage loan insurance is only available for properties with a purchase price or renovated value below 
$1,000,000.  
 
Why do we require mortgage insurance? 
 
Federally regulated financial institutions, including your Caisse, require mortgage loan insurance when the borrower 
makes an initial down payment of less than 20% of the purchase price of a residential property. Thus, mortgage 
loan insurance allows a greater number of borrowers to access the necessary funds to purchase a home in 
circumstances where they do not have the initial 20% minimum down payment.  
 
How can you pay the mortgage loan insurance premiums? 
 
Mortgage loan insurance premiums are paid by the borrower. These premiums can be paid by the borrower at the 
time the mortgage loan is granted or they can be added to the principal amount of your mortgage loan.  
 
The premium payable for the mortgage loan insurance will be disclosed to you in writing at the time the mortgage 
loan is granted. If the sales tax applies to the premium payable in your province of residence, you will also be 
responsible to pay the sales tax.   
 
The Canada Mortgage and Housing Corporation (CMHC) is the only insurer the Caisse uses for this type of 
protection.  
 
Who is protected by the insurance coverage? 
 
Mortgage loan insurance protects the Caisse in the event of default on your mortgage payments.   
 
In the event that a property is seized and sold by the Caisse following default on mortgage payments, it is possible 
that the amount obtained from the sale will be insufficient to pay in full the debt owed, as well as related costs, fees 
and interests. In such a case, the insurer will pay to the Caisse, in full or in part, the amount of the loss sustained by 
the Caisse. The insurer may then begin legal proceedings against you in order to recover the amounts paid to the 
Caisse.  
 
How is the amount required by the insurer calculated?  
 
The Caisse must provide information to the CMHC regarding all applications for mortgage insurance. This 
information is used by the insurer to determine the premium payable by the borrower. The information to be 
provided to the CMHC includes: 
 

The value of the purchased or renovated property 
The amount of the loan  
The loan-to-value ratio (amount borrowed relative to the value of the property)  
The loan amortization period 
Your employment status 
The type of mortgage 

 
Upon receiving the relevant information, the insurer determines the applicable premium and advises the Caisse of 
such. This amount, including all applicable taxes, will be charged to you in its entirety.  
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Does the Caisse receive some form of payment from the mortgage insurer?   
 
The Caisse does not receive any payment or other amount from the mortgage insurer and no other arrangement 
that could result in payment, other than the one that is allowed for in the event of mortgage default, exists or has 
been negotiated by the Caisse. Moreover, the amount of the premium which is charged to you is exactly the same 
amount as the one determined by the CMHC. The Caisse does not add anything to the amount determined by the 
CMHC for the applicable premium.  
 
What is the cost of mortgage loan insurance?  
The premium payable is calculated as a percentage of the loan and is based on the amount of the borrower’s down 
payment. As of July 1, 2016, the applicable premiums are as follows:  
 
 
Loan-to-value Ratio  Premium on  Premium on Increase to Loan Amount 
 Total Loan (Portability or Refinancing) 
Up to and including 65%   0.60% 0.60% 
 
Up to and including 75%   0.75% 2.60% 
 
Up to and including 80%   1.25% 3.15% 
 
Up to and including 85%  1.80% 4.00%* 
 
Up to and including 90%  2.40% 4.90%* 
 
Up to and including 95% 3.60% 5.65%* 
 
90.01% to 95%—Non-Traditional  
Down Payment** 3.85% * 
 
 
Premiums which are followed by an asterisk (*) do not apply to refinancing loans. In the case of a portability loan, 
the maximum loan-to-value ratio is 90%, but the CMHC can accept a higher loan-to-value ratio if the new ratio is 
equal to or higher than that of the initial loan.  
 
** Non-traditional sources of down payment include any source that is arm’s length and not tied to the purchase or 
sale of the property, such as borrowed funds or gifts.   
 
In the case of portability or refinancing loans to which a premium applies on the increase to the loan amount, the 
borrower has the option of keeping the amortization period remaining on the loan that is insured by the CMHC or, if 
the borrower increases the amount of his existing loan to that of the portability or refinancing loan, he can choose 
the amortization period of the current insured loan, as well as that of the increased amount of the loan, provided 
that the amortization period so calculated does not exceed the remainder of the useful life of the property. In the 
case of refinancing loans, the new amortization period must not exceed 25 years and an additional premium of 
0.60% applies to the additional amount of the loan for the combined amortization period.  


